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Distribution Agreements under Jordanian Law

Legal Characterisation, Practical Effects, and Judicial Trends

Abstract

This article examines distribution agreements under Jordanian law in the absence of a dedicated statutory
regime. It focuses on the recurrent overlap between independent distribution, commercial agency and
franchising. A distribution agreement is approached functionally as a continuing framework under which an
independent distributor purchases products in its own name and for its own account, assumes resale and
inventory risks, and undertakes agreed marketing and organisational duties within a defined territory or
network. The central problem lies in reconciling the broad statutory definition of a commercial agent in the
Commercial Agents and Intermediaries Law No. 28 of 2001 with Jordanian judicial decisions that emphasise
the economic substance of the transaction, particularly the transfer of title, allocation of stock and credit
risks, remuneration method and independence vis-a-vis customers. Through doctrinal and case-law analysis,
the article shows that contractual labels are not decisive and that registration, termination compensation and
inventory buy-back consequences turn on the court’s characterisation of the relationship. It recommends
clearer statutory criteria, a reasonable-notice rule for long-term distribution and proportionate safeguards for
relationship-specific investments.

Keywords: Distribution agreement; commercial agency; independent distributor; exclusivity; termination;
inventory; Jordanian competition law.
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